
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FACTSHEET FIVE 
SIPP/SSAS Borrowing from a connected party 
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SIPP/SSAS Borrowing from a connected party 

 

Both SIPP and SSAS can borrow additional funds to assist in the purchase of commercial property. There are 
set rules that govern this and these limit the amount of the borrowing to 50% of the net pension value.  

These rules also permit borrowing from either an unconnected or connected party.  

Unconnected generally means an institutional lender such as a High Street bank or building society. 
Connected means either the SIPP/SSAS member or someone connected to them such as a business partner, 
spouse or their business. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

So how does connected party borrowing work?  

To ensure the loan is setup on an ‘arms-length’ basis, the client, as lender, must demonstrate that 
the terms are commercial. This means that they will need to: 

Seek out a comparable 
loan from a mainstream 
lender 

Ensure terms in the 
connected party loan 
match what is 
commercially available 

Consider arranging for a 
solicitor to create a 
standard security 
charge for the loan 

Once @sipp confirms this is acceptable, 
the following steps can be taken: 
To ensure the loan is set up on an ‘arm’s-length’ basis, the client, as lender, must 
demonstrate that the terms are commercial. This means that they will need to: 

1. Confirm the property is acceptable using the free 
@sipp review service 

2. Establish the SIPP (or SSAS) 

Arrange funding from transfers and/or contributions 

Appoint a solicitor to purchase the property on 
behalf of the SIPP (or SSAS) 

Arrange funding with the connected party lender 

Complete the purchase of the property and 
commence rental payments which service the loan 

3. 

4. 

5. 

6. 

What are the benefits 
of a connected party 
loan? 

Some of the key benefits to 
consider on this include: 

All associated loan 
charges and interest are 
paid to the client/their 
business, not a bank 

Connected party loans are 
often faster to process 
compared to a bank 

Banks can insist on 
limiting a client to their 
panel of Royal Institution 
of Chartered Surveyors 
(RICS) member surveyors. 
If acting as lender, the 
client can use any 
surveyor of their choice 
and control associated 
costs. 



 

 
    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 
 

 

 

 
 

 

 

@sipp Limited is registered in Scotland (Registered No. SC217126) and has its registered office at 6th Floor, Mercantile Building,  53 Bothwell Street, 
Glasgow, G2 6TS and is authorised and regulated by the Financial Conduct Authority under Firm Reference  No. 462907 and you can check this 
authorisation at www.fca.org.uk or by calling the FCA on 0800 111 6768. 

@sipp Limited 6th Floor, 
Mercantile Building  
53 Bothwell Street  
Glasgow G2 6TS 

Tel: 0141 204 7950 
Fax: 0141 243 2257  
Email: admin@atsipp.co.uk 
www.atsipp.co.uk 

 

Matt Storey 
Head of Business Development 
matt.storey@atsipp.co.uk 
07508 313 084 
Scotland, Northern Ireland  
& South-East England 
  

Kerry Houghton 
Business Development Manager 
Kerry.houghton@atsipp.co.uk 
07496 992 312 
Northern England, Midlands & Wales 

  

Josh Legg 
Head of Strategic Partnerships 
josh.legg@atsipp.co.uk 
07856 913 956 
South-West England & London 

  

Greig McGhie 
Sales Support 
greig.mcghie@atsipp.co.uk 
0141 204 7959 

Introducing the @sipp 
Business Development Team 

Flexibility, technical expertise and industry-leading customer 
service. Its all at your disposal. Just drop us a line. 


