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How to develop a commercial property in a SIPP or SSAS

Using a SIPP or SSAS to own commercial property is a tax efficient arrangement. This efficiency
also means that developing a property, to add value, can be equally tax effective.

This factsheet sets out some of the key rules and considerations for doing so. That said, we always
recommend speaking with our team in advance to ensure any development plans are compliant
with these rules.

Typical development scenarios

Here are some typical scenarios where property development can take place.

A suitable property is identified An existing SIPP or SSAS An existing SIPP or SSAS commercial
for a new SIPP or SSAS and commercial property where property where a change of use is
development planned - e.g. land renovation is required — e.g. planned - e.g. premises require
purchased where new business modernisation at the end of a adaption for a new use going
premises will be constructed. long lease. forward.

Who pays for the development work? The new development
process

The pension fund owns the commercial property.
Therefore any and all costs associated with
‘Landlord’ development works must be paid by the
SIPP or SSAS.

Where a new property
development is proposed, stage
one should always be to speak

with @sipp. We will provide key
However, the SIPP or SSAS should not pay any costs

technical support to ensure that
that would usually be paid for by a tenant or that are

what is proposed will not

specific to the tenant’s business. conflict with the tax rules.

It’s really important to note that the either party,
cannot pay for any costs that would fall on the party
in a typical arm’s length transaction. If this were to
occur, penalty tax charges could be applied to the
pension fund.




The Adviser -

The Architect -

The Surveyor -

Project Manager -

The Contractor(s) -

@sipp (the SIPP/SSAS provider) -

@L]e]e

VAT - Is the property opted to/
subject to tax?

Property title —Is this a
freehold or leasehold title

Property use — What kind of
property is this? What is it used
for?

The owner - Is the property
owned by your client or an
unconnected third party?

Timescales — Do we have a
deadline to consider?

Funding — How will the client
fund the purchase? Will there
be a shortfall to address?




Introducing the @sipp
Business Development Team

Flexibility, technical expertise and industry-leading customer
service. Its all at your disposal. Just drop us a line.

Matt Storey

Head of Business Development
matt.storey@atsipp.co.uk

07508 313 084

Scotland, Northern Ireland

& South-East England

Kerry Houghton

Business Development Manager
Kerry.houghton@atsipp.co.uk

07496 992 312

Northern England, Midlands & Wales

Josh Legg

Head of Strategic Partnerships
josh.legg@atsipp.co.uk

07856 913 956

South-West England & London

Sales Support
greig.mcghie@atsipp.co.uk
0141 204 7959
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